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Pursuant to your request, | have prepared a summary report of a complete appraisal
for the subject property. The attached report details the scope of work, level of
reporting, definition of value, valuation methodology, and pertinent data researched and
analyzed in the development of this appraisal.

(Note)

The forecasts, projections, or operating estimates contained herein are based on
current market conditions, anticipated a continuing depression. These forecasts are,
therefore, subject to changes with future conditions.
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-1-. Final Opinion, Definition of Value, Effective Date of Appraisal

< Final Opinion of Value >

JPY 0. - (Interms of cash)

(Under the present market condition, subject property has no market value.)

< Definition of Value >
For the purpose of this report, market value is defined as:

The most probable price which a property should bring in a competitive
and open market, under all conditions requisite to a fair sale, the buyer and
seller each acting prudently and knowledgeably, and assuming the price is
not affected by undue stimulus.

Implicit in this definition are the consummation of a sale as of a specified
date and the passing of title from seller to buyer under conditions whereby:
1. Buyer and seller are typically motivated.

2. Both parties are well-informed or well-advised, and acting in what they
consider their best interests.

3. Areasonable time is allowed for exposure in the open market.

4. Payment is made in terms of cash or in terms of financial arrangements
comparable thereto; and

5. The price represents the normal consideration for the property sold
unaffected by special or creative financing or sales concessions granted by
anyone associated with the sale.

< Reasonable Exposure Time >
Now ski related industries are under serious depression in Japan. | think the
price does not differ by exposure time in this case.

< Effective Date of Appraisal>
May 1, 2005

-2-. Scope of Work

This appraisal has been performed based on the following investigations.



1. This report is developed in compliance with the Uniform Standards of

Professional Appraisal Practice.
2. | conducted on-site inspection on the subject ski resort.
3. | examined past 20 years' financial statements of the subject ski resort.
4. | collected and examined many recent disposal comparables of ski resorts in

Japan.
5. I also examined the market conditions of other leisure related industries.

-3-. History of Subject Property

After developed as a ski resort in 1977, subject property has not been
transferred to any other entities. (Before the development, subject lands were
parts of forest land.)



-4-. Identification of the Property

1)

Land

Address: 976 GH, AB Village, XX Prefecture, Japan

<Legal description>

(sq.m.: square meter)

Lot number Category of lands Size (sg.m.)
(Registered size)
(1) 976 GH, AB Village, XX Prefecture Building site 2,254.01
(2) 978-1 GH, AB Village, XX Prefecture Building site 152.23
(3) 978-2 GH, AB Village, XX Prefecture Building site 325.76
(4) 979-2 GH, AB Village, XX Prefecture Building site 345.65

Total  3,077.65

(1)(2)(3) are the composite properties of the tourist-facilities-foundation (the
client is mortgagee) on the registry book. But, since (4) is neither a composite
property of the foundation nor the independent collateral, it is not included in the
subject property of the Cost Approach.

Owner of above mentioned lands: ABC ski resort, K.K.
The kind of right to be appraised:  Fee Simple.

)

Leased land

The self-owned land of ABC ski resort, K.K. is parking lot only. The sites of
buildings such as hotel, and major skiing grounds are National forest fields
(249,227sq.m.).

The National forest field is designated as “Administrative Property”.

As to the “Administrative Property” the “Land and House Lease Law”
(former “Land Lease Law”) is not applied according to the “18-5, National
Property Law”). When the use permission is canceled “duty of restoration to
the original conditions” is imposed for the lessee.

Owner of above mentioned land:  Japan
The kind of right to be appraised: Leasehold.




(3) Buildings, equipments, and other components of the foundation

See attached sheet 1-(2), 1-(3).

Attached sheets 1-(2), 1-(3) show that which properties are the components
of the Tourist-Facilities-Foundation (the client is mortgagee), and which
properties are independent collaterals on the registry book.

The buildings and other properties, which are neither composite properties of
the foundation nor the independent collaterals, are not included as the subject
property in the Cost Approach.

Owner of above mentioned properties: ABC ski resort, K.K.
The kind of right to be appraised: Fee simple




-5-. Property Right appraised and the Owner on the registry book

< Property Right Appraised >
Land:
Fee Simple [Occupant: Owner]
Buildings, equipments and other components of the foundation:
Fee simple [Occupant: Owner]
Leased land:
Leasehold [Occupant: ABC ski resort, K.K.]

< Owner on the registry book > (as of April 20, 2005)
Land:
Owner: ABC ski resort, K.K.
Leased land:
Owner: Japan
Buildings, equipments and other components of the foundation:
Owner: ABC ski resort, K.K.

-6-. Date of On-site inspection and Report

April 20, 2005 (Date of on-site inspection) [interior and exterior inspection]
May 1, 2005 (Date of Report)

-7-. General Assumptions and Limiting Conditions

This appraisal report has been made with the following general assumptions and

limiting conditions:
1. Appraisal of Tourist-Facilities-Foundation, Building, etc.

Now, ski related industries are under serious depression in Japan, and it is

quite difficult to sell ski resorts of which business declined.

So, | estimated not only the market value but also the liquidation value for

reference and for the safety of collateral assessment.

2. Although there are buildings (the client is mortgagee) that are not composites of
the foundation (the client is mortgagee), it is considered to be difficult to dispose
them independently, so | estimated them as same as the composite properties of

the foundation.



3. Premising of the mortgage erasure at the sale, the property is appraised free and
clear of any or all liens or encumbrances (unless otherwise stated).

4. The forecasts, projections, or operating estimates contained herein are based on
current market conditions, anticipated a continued depression. These forecasts
are, therefore, subject to changes with future conditions.

5. Physical test for checking hazardous materials, which may or may not be present
on the properties, has not been performed. The value estimated in this report is
predicated on the assumption that no hazardous materials are on or in the
properties that would cause a loss in value. No responsibility is assumed for such
conditions or for any expertise or engineering knowledge required to discover
them.

6. Any unknown conditions existing at the time of inspection could alter the value.
No responsibility is assumed for latent defects of any nature which may affect
value, nor for any expertise required to disclose such conditions.

7. Appraiser who performed this appraisal has no present or prospective interest in
the subject property. Compensation for the appraiser is not contingent on the
reporting of a predetermined value or direction in value that favors the cause of
the client. This appraisal is performed in a manner that is independent, impartial
and objective.

-8-. Purpose, Intended Use of the Appraisal, Intended User(s)

Purpose and Intended Use of this appraisal is for valuation of the collateral
property, and Definition of Value is the fair market value under the condition of
disposal of nonperforming loan. This appraisal is intended for the use of the client
only.



-9-. Valuing Process

1. General Factors which influence the price of real estate

< Factors, such as economy >

In Japan, economic depression had continued about 1.5 decades after the
collapse of bubble economy (1990). Government had introduced various
anti-deflation measures. Bank of Japan had continued ultra-low-interest rate
policy.

But the stock price has hit the bottom and the flattening-off trend has become
clear recently. According to the “Cabinet Office Economy Watchers Survey” in
March 2005, “Japanese economy is picking up moderately”.

< Land price trend >

Also, in real estate dealing market, after the collapse of the bubble economy
(from the second half of the 1980s to 1991), demand had been low under the
sluggish economy. Although the transition of land price differs with areas, decline
trend continued for over ten years. But recovery tendency has come to be seen
nowadays.

According to the public survey of land price as of January 1, 2005, national
average of land price declined by 5.0% per year. It declined for 14 consecutive
years.

In three major metropolitan area (Tokyo, Osaka, and Nagoya), land price
declined by 3.9%. But decline rate has diminished by 2.0%, and the central areas
have bottomed out. Recovery of the office demand and expansion of the real estate
investment are regarded as the main factor. Also in the local areas decline rate
diminished for the first time in eight years.

2. Location and Transportation

Nearby railroad station:
AB station on the JR East XX line

Direction and distance (in a straight line) from the nearby railroad station:
Northeast, about 15km



Nearby expressway interchange:
AB Interchange on the XX Expressway

Direction and distance (in a straight line) from the nearby interchange:
Northeast, about 13km

. General Condition of the Area

AB village is blessed with abundant natural scenery, e.g., AB Field, CD Plateau,
Lake EF, Mt. GH, and 1J hot-spring resorts.

This area had been widely opened for the tourists by the opening of the AB road
on the LM peak, and the area was connected to the QR sightseeing area. Tourists
increased, and many hotels had been constructed. Moreover, XX Shinkansen
opened in XXXX and AB expressway opened in YYYY. This area had directly
connected to the metropolitan area. Visitors for tennis and ski increased sharply.

Tertiary industry (especially tourist industry) progressed rapidly, reflecting such
condition.

But, in recent years, decline tendency is quite remarkable in the number of
tourists and skiing visitors, under the influence of the economic depression and
diversification of leisure style.

Although there had been eight ski resorts in AB village (that are, “ABC ski
resort”, “EFG ski resort”, “HIJ ski resort”, “KLM ski resort”, “NOP ski resort”,
“QRS ski resort”, “TUV ski resort”, and “XYZ ski resort”), “QRS ski resort” went
bankrupt and was closed in XXXX, and the “XYZ ski resort” is now under the
Civil Rehabilitation procedure.

4. General Condition of Subject Property, and Zoning

The property-specific value influences of subject ski ground are as follows.
(1) Access
< By car > 3 to 4 hours from Tokyo
TT interchange (UU express way) -- VV interchange -- (XX high way) 13Km
-- YY intersection (ZZ high way) 6Km -- ABC ski resort.
< By train > about 3 hours from Tokyo (including stop over time)
Tokyo station (UU Shinkansen) -- VV station — Bus 1 hour -- ABC ski resort.



(2) Road conditions
< Lot classification >
Lot which fronts one road.

< Road >
Direction Width Pavement  Classification  Ground height
West side  About 15m Paved Public road Equal level
(3) Lot conditions
< Topography >

Mountains are on the east side and ground level is going down to the west.
Hotel is on the west side.
Difference in elevation: about 520m.

< Shape >
Irregular.

< Number of ski courses >
9 courses.

< Major ski courses >
A ski course: 1200m, Max gradient: 25degrees, Average gradient: 19 degrees.
B ski course: 760m, Max gradient: 22degrees, Average gradient: 16 degrees.
Mogul course: 720m, Max gradient: 27degrees, Average gradient: 20 degrees.
Snowboard ground: 3 half pipes

< Number of lift >
7 pair lifts.

<Average snow accumulation >
December: 70cm, January: 200cm, February: 250cm, March: 200cm, April:
140cm.

(4) Lifeline
< Electric power service >  Served
< Public water service > Not Served (Using private well water)
< Public sewer service > Not Served (Using private septic tank)
< City gas service > Not Served (Using private oil supply equipment)

(5) Present use of the land
Site of a ski resort.

The property-specific value influences of the hotel are as follows.
< Construction time >
December, 1988.



< Grade of materials and construction >
Middle grade as a resort hotel.
< Present use >
Building of hotel and office.
< Maintenance and management >
Insufficiency of repair is observed.
< Degree of depreciation >
Large-scale repair would be needed in the near future.
< Facilities >
Guest room: 70
Restaurant: 1
Conference room: Large: 1, Middle: 1
Parking space: 300
Elevator: 1
Souvenir shop: 1
Large bath room: 2
Drying room: 1

Specific zoning classification and description

(1) QOutside of City Planning Zone. No specific zone is designated.

(2) Large-scale developments are under the local regulation of the "AB Village
Scenery Ordinance”.

(3) Subject property does not exist in the “QR National Park Area”, and it is not
under the regulation of “Nature Park Law”.

5. Highest and Best Use

<Highest and Best Use of the land as though vacant>
I think the Highest and Best Use of subject land as though vacant is forest
land.

< Highest and Best Use of the property as improved >

I think the Highest and Best Use of subject land as improved is to be used as
ski resort by an entity which has more operational skills.
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6. Marketability of Ski resort

(1) Market trend of leisure related service industries

According to the "White Paper on Leisure (written by OPQ Association), the
market trend of leisure related industries is under severe depression.

Almost all types of leisure related industries are without ability to get out of
the deflationary spirals, such as decrease of visitors, debasement of service price,
decrease of sales figure, and fall of profit.

As the whole result of the investigation, the downward tendency is continuing
in the number of users, sales, profit, and the visitor unit price, in 17 types of
leisure related industries.

(2) Transition of the number of skiing visitors

Ski resort market condition had worsened rapidly from the latter half of the
1990s. The ski boom has ended. It had sustained the over-supply caused by the
new ski resorts entries in the “bubble period”. And under following depression,
the number of visitors decreased sharply. The visitor unit price has also fallen.

The number of skiing visitors in AB prefecture decreased by 45.4%, last 6 years.
Visitors number of the AB village decreased by 49.9%. Visitors number of ABC
ski resort decreased by 55.5%.

(Transition of the number of skiing visitors in AB prefecture)
Ski resort ~2002/5/6 | ~2003/5/6 ~2004/5/6

ETL
2314

Y -

i
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(QRS ski resort was closed. XYZ ski resort is under Civil Rehabilitation.)

(3) Transition of the sales figure of ABC ski resort

Sales figures of ABC ski resort ~ (1000JPY, persons)
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(4) Possibility of the sale of ski resorts

Under this ski resort depression, there are many ski resort companies which
have heavy deficit and are seeking other entities to transfer their businesses.

However, under the circumstances where deficit accumulates as operation
continues, onerous transferee could not be found easily, and there occurring many
business closings.

When based on the Income Approach, a ski resort which does not yield any
cash flow does not have any value. Even if the price is quite low, if the business
does not generate any cash flow, it is difficult to find any buyers. In the worst
case, the market value might be estimated to be zero.

7. Application of Appraisal Methods
The market value of a going-business is usually different from the value under the

condition of closing without any transferee.
In the case of going-business, the cash flow which transferee could obtain from the
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property would be the most important factor. But, in the case of closing without any
transferee, the prices of properties which could be sold independently and the
demolishing cost would be the most important factors.

In this appraisal, | applied Cost Approach, Market Approach and Income
Approach to estimate the market value. But | also consider the value in the case of
closing without any transferee for reference and for the safety of collateral
assessment.

7-1. Cost Approach

(1) Land value

I collected a lot of comparable land sales data in the neighborhood. Then, I chose
some suitable data. And if needed, | have done sale condition adjustment and time
adjustment to make them reliable data.

I compared the subject land with the comparables from the viewpoint of
market-specific value influences and property-specific value influences. And |
estimated the “Value indicated by Sales Comparison Method” of the subject land
for JPY 9,200/sg.m. (See attached sheet 1-(1))

Since the land 979-2 is neither a composite of the foundation, nor an independent
collateral property, it is not included in the subject property in the Cost Approach.
And according to the reasons below, | estimated the leasehold for valueless.

* “Land and House Lease Law (former “Land Lease Law™) is not applied to the
national land.
* Development cost has been already depreciated.
* The whole net income of the subject business is near zero (= these lands are not
thought to be contributing to the NOI).
Therefore, the total land value is estimated to be JPY 28,300,000. - .
JPY 9,200/sq.m. X 3,077.65sq.m.= JPY 28,300,000. -

(2) Buildings value
Materials of the buildings, grade of construction, trend of construction cost,
reproduction cost and depreciation (based on physical, functional and external
factors, which is estimated by the methods based on economic life and
observation) were examined, and | estimated the subject buildings to be JPY
418,400,000. - (See attached sheet 1-(2))
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(3) Equipments and other components value
Material of the equipments, grade of structure, trend of manufacturing cost,
reproduction cost and depreciation (based on physical, functional and external
factors, which is estimated by the methods based on economic life and
observation) were examined, and | estimated the subject equipments and other
components to be JPY 369,000,000. - (See attached sheet 1-(3))

(4) The value indicated by Cost Approach (total)
The value of land, buildings, equipments and other components of the
foundation were calculated in (1) (2) (3). And | estimated the “value indicated by
Cost Approach” to be JPY 815,700,000.-

7-2. Market Approach

I collected transaction data of ski resorts all over the country, and examined the
marketability of subject property.

However, most cases of the middle-scale ski resorts (similar to subject property)
are free transfer (See attached Sheet-5-(1) (2)).

Since the future cash flow might be quite low and investment risk might be quite
high, private companies do not invest to them.

There are seven ski resorts in AB village. But AB village is a small village with
8,500 populations. Moreover, AB village had been participating in the management
of XYZ ski resort which is now under the Civil Rehabilitation Procedure. Therefore,
the transfer to AB village might be difficult even if price is free.

There were some cases in that prefectures took over the business without
compensation. But there are also some cases that prefecture (in the financial
difficulties) were reluctant to be the transferee since the business environment of
ski resorts had worsened sharply. Free transfer to XX prefecture (in which many ski
resorts have heavy deficit) is also considered to be difficult.

Onerous transfer of middle-scale ski resort of which operating figures declined is
quite difficult under the present market condition.
Therefore, | estimated the “value indicated by Market Approach” to be zero.
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7-3. Income Approach

In Income Approach (DCF method), appraisers have to examine past financial
statements and project future cash flow which subject property would generate.
Future cash flow shall be influenced by various factors, such as transition of
economic conditions, change of administrations, entry and withdrawal of other ski
resorts, operation of other ski resorts, management’s ability, etc. Therefore, I
adopted two scenarios as follows.

(@) When, under the prolonged depression, operating figures continue at low level
as same as FY2004 for next 10 years.

(b) When, operating figures improve from the 2" year and recover to the
FY1999 level in next five years.

Values indicated by the DCF method based on each scenario are below.

(@) Value indicated by Income Approach (scenario (a))
JPY 0. - (See attached sheet 2)
Having no market value

(b) Value indicated by Income Approach (scenario (b))
JPY 22,500,000.- (See attached sheet 3)

7-4. Value in the case of closing without transferee

I examined the value in the case of closing without any transferee of the subject
ski resort. Most tangible assets other than land (See attached sheet 4) would have
market value only when they were a composition of the ski resort.

Now whole ski industry in Japan is under severe depression, so, used properties of
the subject ski resort which could be sold independently seemed to be quite limited.
They are vehicles, some machines and other small sum properties.

On the other hand, when premised on business closing, it is necessary to return
the leased land to the Nation in the original state. So, the demolition cost (of
buildings, equipments and other components of the foundation) is needed.

The cost required to restore the national land to the original state (about 300
million yen) far exceeds the total price of the properties which could be sold
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independently (about 10 million yen).

7-5. Reconciliation and Final Opinion of Value

As above mentioned,

Value indicated by Cost Approach... JPY 815,700,000.-
Value indicated by Market Approach... JPY 0.- (no value)
Value indicated by Income Approach (a)... JPY 0.- (no value)
Value indicated by Income Approach (b)... JPY 22,500,000.-

Diversity resulted among indicated values.

“Value indicated by Cost Approach” is estimated by focusing on the costs. It is
indicated by estimating the reconstruction cost of subject property, and deducting
from it the depreciated value based on physical, functional and external factors.

Special purpose business property with poor versatility, of which business
declined under the economical depression, can not be sold for the price
corresponding to the cost in many cases.

Even if the “Value indicated by Cost Approach” could be an "Asking Price™ of
the transferor, it exceeds the price at which the transferee’s business would go well.

Since if the property could not be sold, seller’s deficit would accumulate farther,
the seller would be under the severe situation that the property must be sold. From
the buyer’s side, the reasonable value would be the "Value indicated by Income
Approach™.

So the price tends to be set by paying large attention to the "Value indicated by
Income Approach”.

On the other hand, when applying the Income Approach, the prospect of future
cash flow would be inevitably accompanied by the problem of uncertainty of
economic transition, etc.

However, under this depression, it is clear by some trial calculation that the
transferee can not be optimistic about the future operation even if the property is
sold at quite low price.

Transferee’s business also would be very severe if the sales figures continue at
low level in the future. Moreover, there is possibility that the business environment
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might farther decline in the future.

If the business environments do not improve in the future, transferee might be
imposed large risks such as the business closing, demolition of buildings and
equipments, and restoration of the national land.

Under such situation, it is quite difficult to get private investors. If not premised
on private sector, there are some cases that public sector took over the ski resort
without compensation. But, in this case, free transfer to the public sector also
seems to be difficult.

In this appraisal, the Market Approach indicates the price level of ski resorts
under this depression. It is corroborating the value indicated by the Income
Approach.

The client of this appraisal is a financial institution who considers disposal of the
collateral property of bad loan.

Synthetically in consideration of above mentioned items, in this appraisal, the
“Value indicated by the Market Approach” and the “Value indicated by Income
Approach (a)” are considered to be persuasive.

And | estimated the market value, as defined, of the subject property to be JPY O.-
under present market condition.

(Notes)
The forecasts, projections, or operating estimates contained herein are based on
current market conditions, anticipated a continuing depression. These forecasts are,
therefore, subject to changes with future conditions.
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LAND SALES DATA COMPARISON TABLE Sheet-1-(1)
Lot humber category, size, date Sal(—():)rlce Sal?ogsr(\gl)t T;neen??é;c Sltz?::a(de) influMear:lézJ;(E A X B X C XD XE| Standard price isfqzz:;tgs Indicated Value
category building site 100 99 100 100
C A 1231 XX village size 713.50m 7,010 100 100 80 96 9,036
o date Dec. 21, 2004 JPY/m @ @ JPY/m
m category building site 100 99 100 100
o B 1235 XX village size 238.00m 9,183 60 100 1(3)0 1 9,713
date Sep. 17, 2004 JPY/mi JPY/m 100
a category building site 100 96 100 100 9.200 100 9200
r C [1237 XX village size 483.58m 16,783 130 100 98 140 9,033 JPY/m (@) JPY/m
! date Aug. 26, 2003 JPY/ni ©) @ JPY/ni
s category  building site 100 94 100 100
o D [1240 XX village size 142.94m 15,671 100 100 100 164 8,982
n date Dec. 15, 2002 JPY/mi ® ® JPY/mmi
Pref. Published category _building site 98 100 100 100
a land price, XX—1| size 570m 12,700 — 100 100 139 — — 100 9,000
1250 XX village| date Jul. 01, 2004 JPY/m @ (@) JPY/m
Property—specific value influences and standardizing (D) Market—specific value influences (E)
Accessi— |environ— |administ— Accessi- [environ— [administ— Memorandum
Road bility ment ration site other total Road bility ment ration| other total
100 100 100 100 100 100 100 100 100 100 100 100 100 *1 shape A 20 *4 usage A5
A 100 100 100 100 80 100 80 98 103 95 100 100 96 *2 roadA2 *5
*1 @ *2 *3 *4 *5 @ *3 bus stop+3
100 100 100 100 100 100 100 100 100 100 100 100 100 *1 *4 usage+35
F B 100 100 100 100 100 100 100 110 105 135 100 100 156 *2 road+10 *5
a *1 ©) *2 *3 *4 *5 *3 bus stop+5
c 100 100 100 100 100 100 100 100 100 100 100 100 100 *1 shape A2 *4 usage+40
t C 100 100 100 100 98 100 98 97 103 140 100 100 140 *2 roadA3 *4
o *1 ® *2 *3 *4 *5 @ *3 bus stop+3 %5
r 100 100 100 100 100 100 100 100 100 100 100 100 100 *1 *4 usage+45
s C 100 100 100 100 100 100 100 110 103 145 100 100 164 *2 road+10 *5
*1 ® *2 *3 *4 *5 ® *3 bus stop+3
100 100 100 100 100 100 100 100 100 100 100 100 100 *1 *4 usage+30
o 100 100 100 100 100 100 100 104 103 130 100 100 139 *2 road+4 *5
@ *2 *3 *4 *5 *3 bus stop+3
i 100 100 100 100 100 100 100  [Memorandum
g 100 100 100 100 100 100 100 *1 corner lot+2
N *1 @ irregular shape A 2
Time ajastment July/01/2002 ~ June/30/2003 -2.0%
July/01/2003 ~ June/30/2004 -25%
July/01/2004 ~ May/01/2005 -20%

DEIBSEEDIS



Building valuation table

May,/01/2005
No Building Structure Category Foundation Mortgage Construction = Reconstoruction Age Economic Depreciation Unit value Size Indicated value Memorandum
) Number composite | resistration Date Cost (JPY/mi) Life  onobservation (JPY/m) (m) (JPY)
1 gzil"é'iiz Hade of r;l';fc‘;rried conerete, ot Registered ~ 12/17/88 212000 1600 3700  50.0% 60,200 5,136.14| 309,100,000|Hotel
| N mieﬁfsa"rzd' zinked steel g Registered  12/17/88 167,000 1600 2000  700% 23400  159.33|  3,700,000|Ski Center
ale7 Anrey 2 rsotjf'f‘_t;;‘;t;‘re zinked steel m‘:}‘me Registered ~ 12/17/88 167000 1600 2000  50.0% 16700 12578/  2,100,000|Machine room
oz Made d°:t;e;f‘;‘(’);‘}e‘:_°s°t’;‘;;ete' Bathroom Registered  12/09/81 167,000 2300 2500  900% 12000  28550|  3,400,000|Large bathroom
Wood and steel structure, Dormitory, . ) Stuff's
ol1o7 oloed stoct root Do g Registered  12/21/84 167000 2000 2500  900% 30100  447.80| 13400000(3°
90 Main Made of reinforced concrete , 1, | Registered  12/23/65 182,000 3900 5000  90.0% 36000  708.20| 25,400,000|No.1 Annex
6]building zinked steel roof, 2-story
Made of wood, zinked stesl | Roofed Registered ~ 12/23/65 167,000 3900 2500  100.0% 0 14487 0|Roofed corridor
7190 Annex 1 roof, 1-story corridor
Made of reinforced concrete , Warehouse, Registered ~ 12/05/70 167000 3400 2500  100.0% 0 5967 0|Caretaker room
8]95 zinked steel roof, 2-story Rest room
ol f':jf'zs_t;f(‘grt;"e zinked steel 1) Registered  11/30/80 167,000 2400 2500  900% 6000  91398|  5400,000|No.2 Annex
rolore m?-'ezgfs&izd' zinked steel e Composite 11/20/76 167,000 2800 2500  100.0% 0 19727 0|Company house
Made of wood, zinked steel . N No.2
11l976-2 roof, 1-story Warehouse Registered 12/01/79 120,000 25.00 20.00 100.0% 0 179.49 Warehouse
I f‘ot:f'f_t;‘t‘::;re zinked steel v rehouse Registered ~ 12/01/88 120000 1600 2000  50.0% 12000  20332|  2,400,000|Warehouse
13lo7 x)ifceffsfoc’rzd' sinked steel | Locker Registered  12/01/89 150000 1500 2000  80.0% 30000  157.96|  4,700,000|Locker room
Y P ﬂi‘?ez"—fsfo"r‘y’d' Zinked steel %‘;ﬁ‘;ﬁo s Registered  12/27/91 150000 1300 2000  50.0% 26,300  199.36|  5,200,000|Caretaker room
Made of reinforced concrete, . ) Lodge
15063 ot 2 stony Shop Composite 02/01/94 180,000 1100 3000  800% 91200  460.10| 41900000(0%°
6|04 x';‘:ez"_fs&"rzd' zinked steel g Registered  12/15/84 150000 2000 2000  70.0% 0 22907 0|Green Box
Made of wood, zinked steel Office Not. 169.30 olGoal house
17 roof, 2—story registered
Made of wood, zinked steel ) Not Information
18 roof, 1-story Office registered 21261 office
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No Building Structure Category Foundation Mortgage Construction = Reconstoruction Age Economic Depreciation Unit value Size Indicated value Memorandum
) Number composite  resistration Date Cost (JPY/m) Life on observatior  (JPY/m) (m) (JPY)
Steel structure, zinked steel Not Heavy machine
19 roof, 1-story Warehouse registered 469.22 0 shed
Made of wood, zinked steel Operation , . Lo
soles e ot Oper Registered  12/08/88 100000 1600 2000  70.0% 14,000 16.62 200,000|No.1 Pair lift
21les m‘;eﬁfsm"rﬁd sinked steel | Operation Registered  12/08/88 100000 1600 2000  700% 14000 1662 200,000[No.2A Pair lift
I . ftt:fy' structurs, stoel roof, 1~ Machine Registered  12/10/78 100000 26.00  20.00  100.0% 0 1846 0|No.2B Pair ift
23los xi‘;effs‘t”o‘:f;d' zinked steel S)‘;i:atm“ Registered  12/04/91 100,000 1300 2000  500% 17,500 57.11 900,000(No.3 Pair lift
salos-2 x)i‘;eﬁfs)(’?rsd' zinked steel | Operation Registered  12/04/91 100000 1300 2000  500% 17500  1496|  200000|No.3 Pair lift
108 Main  Made of wood, zinked steel  Operation Registered  12/22/84 100,000 2000 2000  100.0% 0 17.45 0|No.6 Pair lift
25]building roof, 1-story room
Steel structure, steel roof, 1~ Machine Registered  09,/06/85 100000 2000 2000  100.0% 0 13.49 0|No.6 Pair lift
261108 Annex 1 story room
Made of wood, zinked steel  Operation Registered  09,/06/85 100,000 2000 2000  100.0% 0 13.31 0|No.6 Pair lift
27]108 Annex 2 roof, 1-story room
I ﬁf’i‘]ﬂefixfrzd' sinked steel  Operation  gomposite 12/08/88 100000 1600 2000  80.0% 16000  1662|  200000|No.4 Pair lift
Total  10.643.61| 418.400,000
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Equipments, Machineries, Vehicles
Valuation table

Sheet-1-(3)
Equipments
Category Quantity |nd|ce(1:cj(:)dY)va|ue Memorandum
1 Fuel tank, Water storage tank, Other structures in total 66,500,000
2 Water reservoir in total 7,600,000
3 No.1 Pair lift column in total 3,800,000
4 No.2 Pair lift column in total 9,500,000
5 No.3 Pair lift column in total 10,500,000
6 No.4 Pair lift column in total 2,900,000
7 No.5 Pair lift column in total 28,500,000
8 No.6 Pair lift column in total 11,400,000
9 No.5 Pair lift platform in total 23,800,000
10 Night ski lighting in total 6,700,000
11 Half pipe in total 3,800,000
12 Fuel facility, Retaining wall, Electric equipment, Other structures in total 2,900,000
13 Guidance signboard in total 1,900,000
14 Pole, Ditch, Communication equipment, Other Structures in total 9,500,000
Sub—total 189,300,000
Machinery
Category Quantity indicated value Memorandum
(JPY)
1 No.1 Pair lift machine in total 4,800,000
2 No.2 Pair lift machine in total 9,500,000
3 No.3 Pair lift machine in total 57,000,000
4 No.4 Pair lift machine in total 4,800,000
5 No.5 Pair lift machine in total 33,300,000
6 No.6 Pair lift machine in total 2,900,000
7 Snowfall machine compressor in total 14,300,000
8 Snowfall machine water coveyance pump in total 4,800,000
9 Snowfall machine fuel pump in total 1,900,000
10 Snowfall machine pressure water coveyance pump in total 1,900,000
11 Snowfall machine turbine booster pump in total 2,900,000
12 Snow blower, Automatic snowfall machine, Other machineries in total 14,300,000
Sub-total 152,400,000
Vehicles
Category Quantity indicated value Memorandum
(JPY)
1 No.1 Pair lift carrier in total T\
2 No.2 Pair lift carrier in total
3 No.3 Pair lift carrier in total
4 No.5 Pair lift carrier in total
5 No.7 Pair lift carrier in total > 9,500,000
6 Snowmobile in total
7 Snow plow truck in total
8 Compact bus in total
9 Car in total _/
Sub-total 9,500,000

Total indicated value JPY 369,000,000




Il DCF method table (In the case that the same sales level as FY2004 would continue) Sheet—2
(JPY)
Category Year 1st year 2nd year 3rd year 4th year 5th year 6th year 7th year 8th year 9th year 10th year Time of resale
Income
Business sales 517,098,653 517,098,653 517,098,653 517,098,653 517,098,653 517,098,653 517,098,653 517,098,653 517,098,653 517,098,653
Other income 10,604,073 10,604,073 10,604,073 10,604,073 10,604,073 10,604,073 10,604,073 10,604,073 10,604,073 10,604,073
Sub-total 527,702,726 527,702,726 527,702,726 527,702,726 527,702,726 527,702,726 527,702,726 527,702,726 527,702,726 527,702,726
Expense
Business cost 100,697,217 100,697,217 100,697,217 100,697,217 100,697,217 100,697,217 100,697,217 100,697,217 100,697,217 100,697,217
Selling expenses 21,474,531 21,474,531 21,474,531 21,474,531 21,474,531 21,474,531 21,474,531 21,474,531 21,474,531 21,474,531
Personnel expenses 172,185,748 172,185,748 172,185,748 172,185,748 172,185,748 172,185,748 172,185,748 172,185,748 172,185,748 172,185,748
(ei\::;'t’“j’z;i:‘éggzse:j:s } 146,824,945 146824945 146,824,945 146,824,945 146824945 146,824,945 146,824,945 146824945 146,824,945 146,824,945
Capital expenditures 216,500,000 116,500,000 116,500,000 116,500,000 116,500,000 116,500,000 116,500,000 116,500,000 116,500,000 116,500,000
Sub-total 657,682,441 557,682,441 557,682,441 557,682,441 557,682,441 557,682,441 557,682,441 557,682,441 557,682,441 557,682,441
Cash Flow (CF) 0 -129,979,715 -29,979,715 -29,979,715 -29,979,715 -29,979,715 -29,979,715 -29,979,716 -29,979,715 -29,979,715 -29,979,715 -39,979,715
CF (present value) 0 -113,025,839 -22,668972 -19,712,149 -17,140,999 -14,905217 -12,961,058 -11,270,485 -9,800,422 -8,522,106  -7,410,527
Total CF (present value) -237,417,775 Resale price —-242,823,742
Indicated value ¥-297,400,000 (Total CF (present value)+ Resale price (present value)) Resale price (present value) -60,022,315
Capitalization rate 15.0% Cap Rate (before tax) = (M x Rm) + (1-M) x Re = (0.3 x 0.04) + (1-0.3) x 0.20 = 0.15
Rate of growth 0.0% Where: M = Loan—to—Value Ratio, Rm = Mortgage Constant, Re = Equity Requirement
Terminal risk rate 2.0% Since this is a quite high risk loan, Loan—to—Value Ratio is set to be 30%.

(Capital expenditure before the management turned worse)

Transition of fixed assets acquisition--*A  ]Transition of deferred assets acquisition---B
Qround Research, Repair A+B
improvement :development
FY 1988 887,438] FY 1988 191,162,214 0 0] 192,049,652
FY 1989 381,042,215] FY 1989 38,057,762 0 0] 419,099,977
FY 1990 121,107,897] FY 1990 17,597,930 0 0] 138,705,827
FY 1991 225,507,476] FY 1991 21,478,773 1,850,000 0] 248,836,249
FY 1992 439,449,452] FY 1992 217,897,955 0 0] 657,347,407
FY 1993 122,877,225] FY 1993 11,782,524 770,000 0] 135,429,749
FY 1994 220,539,783] FY 1994 7,521,938 233,000 0] 228,294,721
FY 1995 225,196,874] FY 1995 3,951,000 0 0] 229,147,874
FY 1996 56,082,648] FY 1996 13,199,550 0 0] 69,282,198
FY 1997 47,920,721] FY 1997 1,261,575 402,400 0] 49,584,696
Average for ten years 184,061,173 52,391,122 325,540 0] 236,777,835

FY 2004, Capitalized investment

No.3 lift slowdown gearbox OH

14,500,000

High—speed lift compressor tools OH

7,300,000

High—speed lift compressor crane OH

1,850,000

Treading snow firm car OH

4,550,000

Other investment

0

Total

28,200,000

In FY 1988, No.3 lift construction

179,462,214

In FY 1989, No.3 lift construction

375,633,787

In FY 1991, Restaurant construction

172,465,693

In FY 1992, Ground maintenance

171,800,638

In FY 1992, No.b lift reconstruction

303,477,715

Cost under the facilities status quo

116,493,830

For transfee’s natural capital expenditure, I added up
¥116,500,000 /year.

ASEEIS

For the first year, I added JPY 100,000,000 for a renewal cost.



B DCF method table (In the case, market condition improves) Sheet—-3
(JPY)
Category Year 1st year 2nd year 3rd year 4th year 5th year 6th year 7th year 8th year 9th year 10th year Time of resale
Income
Business sales 517,098,653 584,054,532 666,413,096 673,461,991 832,610,914 832,610,914 832,610,914 832,610,914 832,610,914 832,610,914
Other income 10,604,073 5,893,311 6,000,000 6,000,000 6,000,000 6,000,000 6,000,000 6,000,000 6,000,000 6,000,000
Sub-total 527,702,726 589,947,843 672,413,096 679,461,991 838,610,914 838,610,914 838,610,914 838,610,914 838,610,914 838,610,914
Expense
Business cost 100,697,217 106,216,850 108,002,152 120,176,280 124,995,416 124,995,416 124995416 124995416 124,995,416 124,995,416
Selling expenses 21,474,531 15,262,593 18,236,936 19,089,593 27,187,963 27,187,963 27,187,963 27,187,963 27,187,963 27,187,963
Personnel expenses 172,185,748 168,473,913 188,499,064 228,821,465 262,835,792 262,835,792 262,835,792 262,835,792 262,835,792 262,835,792
(eﬁ‘fg)f'j:;izzzgzﬁegj::) 146,824,945 163,386,201 172,074,329 224,618,294 278473431 278473431 278473431 278473431 278473431 278473431
Capital expenditures 216,500,000 116,500,000 116,500,000 116,500,000 116,500,000 116,500,000 116,500,000 116,500,000 116,500,000 116,500,000
Sub-total 657,682,441 569,839,557 603,312,481 709,205,632 809,992,602 809,992,602 809,992,602 809,992,602 809,992,602 809,992,602
Cash Flow (CF) 0 -129,979,715 20,108,286 69,100,615 —29,743,641 28,618,312 28,618,312 28,618,312 28,618,312 28,618,312 28,618,312 18,804,495
CF (present value) 0 -113,025,839 15,204,753 45,434,776 —17,006,023 14,228,359 12,372,486 10,758,684 9,355,377 8,135,110 7,074,009
Total CF (present value) -7,468,308 Resale price 121,350,639
Indicated value ¥22,500,000 (Total CF (present value)+Resale price (present value)) Resale price (present value) 29,996,022
Capitalization rate 15.0% Cap Rate (before tax) = (M x Rm) + (1-M) x Re = (0.3 x 0.04) + (1-0.3) x 0.20 = 0.15
Rate of growth 1.0% Where: M = Loan—to—Value Ratio, Rm = Mortgage Constant, Re = Equity Requirement
Terminal risk rate 2.0% Since this is a quite high risk loan, Loan—to—Value Ratio is set to be 30%.
FY 2004, Capitalized investment
(Capital expenditure before the management turned worse) No.3 lift slowdown gearbox OH 14,500,000
Transition of fixed assets acquisition-=*A | Transition of deferred assets acquisition---B High—speed lift compressor tools OH 7,300,000
Qround Research, Repair A+B High—speed lift compressor crane OH 1,850,000
improvement development Treading snow firm car OH 4,550,000
FY 1988 887,438] FY 1988 191,162,214 0 0] 192,049,652 Other investment 0
FY 1989 381,042,215] FY 1989 38,057,762 0 0] 419,099,977 Total 28,200,000
FY 1990 121,107,897] FY 1990 17,597,930 0 0] 138,705,827
FY 1991 225,507,476] FY 1991 21,478,773 1,850,000 0] 248,836,249 In FY 1988, No.3 lift construction 179,462,214
FY 1992 439,449,452 FY 1992 217,897,955 0 0] 657,347,407 In FY 1989, No.3 lift construction 375,633,787
FY 1993 122,877,225 FY 1993 11,782,524 770,000 0] 135,429,749 In FY 1991, Restaurant construction 172,465,693
FY 1994 220,539,783] FY 1994 7,521,938 233,000 0] 228,294,721 In FY 1992, Ground maintenance 171,800,638 %
FY 1995 225,196,874] FY 1995 3,951,000 0 0] 229,147,874 In FY 1992, No.5 lift reconstruction 303,477,715 >
FY 1996 56,082,648] FY 1996 13,199,550 0 0] 69,282,198 Cost under the facilities status quo 116,493,830 g
FY 1997 47,920,721 FY 1997 1,261,575 402,400 0 49,584,696 For transfee’s natural capital expenditure, I added up 'T
Average for ten years 184,061,173 52,391,122 325,540 0] 236,777,835 ¥116,500,000 /year. o

For the first year, I added JPY 100,000,000 for a renewal cost.



Sheet—4

Transition of assets and liabilities, profit and loss, cash flow

Since this report is a sample,
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Sheet-5- P.1

Depreciable assets list

(Depreciation is suspended because of management aggravation.) (JPY)
Acquisition Useful Acquisition
Category Assets date life Age cost Book value

Hotel 2nd~4th floor. Carpet removal.
200t water storage tank aqueduct.

200t water storage tank pump.

50t tank water supply.

AAA-course. Middle pump replacement.
CD Karaoke machine.

IHI mini back hoe IS35J.

MS—-type swirl pump.

York Snow blower (1).

York Snow blower (2).

York Snow blower (3).

Acrylic information board.

Acrylic illumination signboard.
Lodge-restaurant. Air conditioner.
Lodge-restaurant. Aeroliser installation.
Lodge-restaurant. Water supply and drainage.
Lodge-restaurant. Kitchen apparatus.
Lodge-restaurant. Rice cooker.
Lodge-restaurant. Heating equipment.
Lodge-restaurant. Electric equipment.
Lodge-restaurant. Outside telephone wire.
Lodge-restaurant. Drainage.

Isuzu EIf dump truck.

Isuzu Fago (used car).

Information amplifier.

Information house remodeling.
Information house. Upper passage waterproofing.
Air conditioner.

Ebara Underwater pump (400t).
Elevator oil packing replacement.

Gas oven.

Gas range.

Cutting machine.

BBB-course. Speaker electric wire.
BBB-course. Prefab house.

. Electric wire.

BBB-course
BBB-course. Speaker electric wire.

Campground. Electric wire laying under the ground.
Cubicle trestle.

Grease trap overhaul.

Gelande. Information board.

Gelande. Snow fall plumbing.

Coin—operated locker 6.

Goal house.

Goal house. Power supply.

Goal house. Clock, speaker.

Goal tent.

FFF-Gelande. Water pipe.

Rubber crawl car.

Container rack cart 2.

Compressor room.

Compressor cabin.

Systematical bookshelf.

Carpet washing machine.

Shredder.




Ski Center building.
Rental ski dressing room. Signboard.

Skiing ground. Signboard.

Skiing ground. Drainage.

Start point tent.

Snow blower.

Snow blower.

Snow blower.

Snow blower.

Snow jet nozzl.

Snowmobile.

Snowmobile FT410PT.

Snowmobile PZ480 SP.

Snowmobile VX600LT.

Subaru Impressa wagon.

Springer S200.

Seiko CT400.

Zenoa auto mowing machine.
Ceramic running water machine.
CCC-course. Gutter frame.
CCC-course. Gutter.

CCC—course. Lock fence.
CCC-course. Fixed snow blower (1).
CCC-course.
CCC-course. Fixed snow blower (2).

Fixed snow blower (1).

CCC-course. Fixed snow blower (2).
CCC-course. Fixed snow blower (3).
CCC-course. Fixed snow blower (4).
CCC-course. Fixed snow blower (5).
CCC—course. Broadcast equipment.
CCC—course.
CCC-course. Plumbing repair.
CCC-course. Cubicle.
CCC—course. Water pump.

Plumbing.

CCC—course. Plumbing.
CCC-course. Pump room.
Toyota Calib 63-04.

Toyota Hi ace.

Toyota Hi lux.

Toyota Hi lux W (used car).
Night ski lighting repair.
Night ski lighting repair.
Night ski lighting.

Nissan Laurel 71 —20.
Network cameras.

Network cameras renewal.
Half pipe. Underdrain.

Half pipe. Snow ace laying.
Half pipe lip

Half pipe. Sprinkling equipment.
Barbecue tent (correction).
Tent for barbecue 1.

Tent for barbecue 10.

Tent for barbecue 11.

Tent for barbecue 12.

Tent for barbecue 13.

Tent for barbecue 14.

Tent for barbecue 15.

Tent for barbecue 2.

Tent for barbecue 3.

Tent for barbecue 4.

Night competition communication equipment.
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Tent for barbecue 5.

Tent for barbecue 6.

Tent for barbecue 7.

Tent for barbecue 8.

Tent for barbecue 9.

Personal computer PC-98.
Personal computer PC-98.
Personal computer.

Passing cart 2.

Passing cart 4.

Patrol staff room reconstruction.
Piano.

Prenote t4s (used machine).
Prenote No.2 tiller remodeling .
Prefab pump cabin.

Prefab cold store.

Front office room. Window frame repair.
Boiler room construction.

Boiler room. Electrical distribution.
Boiler room. Oil tank.

Oil loader LK500 (used machine).
Hose shed.

Hotel. Front steps construction.
Hotel. Partition.

Hotel. Heating pump replacement.
Hotel. Emergency battery equipment.
Hotel. Signboard.

Pump cabin.

Pump control board.

Pump water plumbing.

Menu stand 2.

Menu colton box.

Morooka Shovel MS44(1).
Morooka Shovel MS44(2).

Yamaha Four—-wheel drive buggy.
Yamaha Snowmobile.

Yodel Counter transfer.

Yodel Signboard.

Lift ticket gate.

Laser Karaoke machine.
Restaurant. Carpet re—covering.
Restaurant. Carpet.

Restaurant. Construction.
Restaurant. Washing place power supply.
Restaurant. Signboard.

Lesson gelande high land

Lesson gelande plumbing

Rental power supply.

Rental drying room repair.

Rental boots rack.

Rental house. Sanitary equipment.
Rental house. Water supply and drainage.
Rental house. Heating equipment.
Rental house. Electric equipment.
Rental house repair

Rental house. Parking lot tollgate.
Rental house. Boiler room.

Rotary snow plow truck (used car).
Locker 5.

Lodge.

Morooka MS45 rubber caterpillar replacement .

Lift tire axis decomposition and assemble tools.
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Lodge roof repair.
Lodge signboard.

DDD-course. Fixed snow blower.

DDD-course. Plumbing.

DDD-course. High land.

DDD-course. Plumbing (correction).
DDD-course. Snow fall plumbing.
Information center. TV-monitor.
Information center. Water supply and drainage.
Information center. Electric equipment.
Information center construction.
Information center. Kitchen apparatus.
Banquet hall. Signboard.

Outside fire hydrant hose.

Hot water car-washing machine.
Sound system.

Fire alarm, Short circuit alarm.

Freight car (warehouse).

Painting 10.

Painting 50.

Painting 100.

Painting 100.

Painting 100.

Wellcome signboard.

Roadside information signboard (1).
Roadside information signboard (2).
Weather observation equipment.

Wood looking signboard.
Communication equipment for ski competition.
Fixed snow blower R95.

Office room. Partition.

Dressing room. Stairs installation.
Dressing room construction.

Dressing room. Lavatory.

Coin packing machine.

EEE-course. Fixed snow blower (1).
EEE-course. Fixed snow blower (2).
EEE-course. Plumbing.

Snowfall machine YSA 661 S.

Snowfall machine air pipe.

Snowfall machine air pipe.

Snowfall machine air drainage pump.
Snowfall machine air plumbing.
Snowfall machine air plumbing.
Snowfall machine cubicle trestle.
Snowfall machine box renewal.
Snowfall machine pump P—tank.
Snowfall machine pump water storage tank.
Snowfall machine removal.

Snowfall machine water faucet.
Snowfall machine water intake equipment.
Snowfall machine electricity box.
Snowfall machine power supply.
Snowfall machine fuel tank.

Snowfall machine. Plumbing.

Snowfall machine water pipe facility.
Snowfall machine installation.

Snowfall machine water supply pump cabin.

Snowfall machine under-water—-pump removal.
Snowfall machine air—conditioner presser.
Snowfall machine air—conditioner presser.

Snowfall machine water supply pump plumbing.
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Snowfall machine air—conditioner presser.

Snowfall machine cubicle.

Snowfall machine compressor.

Snowfall machine plumbing.

Snowfall machine water pool.

Snowfall machine plumbing renewal.

Snowfall machine water facility cabin.

Snowfall machine water supply pump facility.
Snowfall machine fuel pump.

Snowfall machine plumbing.

Snowfall machine cubicle remodeling .

Snowfall machine compressor No.1 replacement.
Snowfall machine drain repair.

Snowfall machine air plumbing.

Snowfall machine air plumbing reinforcement.
Snowfall machine water supply pump.

Snowfall machine turbine booster pump.

Hotel building construction.

Lifts. Oil and electric equipment check and maintenance
Ropeway staff room gutter.

Mitubishi—-Fuso Compact bus 19-18.
Mitubishi-Fuso Compact bus 24-30.

Self use fuel facility measure gauge.

Self use fuel facility related works.

Self use fuel facility underground tank.

Self use fuel facility oil tank.

Self use fuel facility electric equipment.

Self use fuel facility drainage.

Self use fuel facility retaining wall.

Auto snow machine KB911(1).

Auto snow machine KB911(2).

Auto snow machine KB911Z.

Auto water supply pump.

Water storage tank pump.

GGG-Gelande. Green block house construction.
GGG-Gelande. Drainage, gutter.
GGG-Gelande. Drainage, gutter.
GGG-Gelande. Night ski lighting repair.
Employee dormitory remodeling.

Employee dormitory heating equipment.
Employee dormitory retaining wall.

Heavy machine shed Water supply and drainage.
Heavy machine shed construction.

Heavy machine shed. Electric equipment.
Heavy machine shed. Pavement.

Hotel exit stone masonry.

Incinerator installation.

Night ski lighting repair (correction).

Company house.

New annex building. Elevator.

New annex building. Cubicle.

New annex building. Prefab bathroom.

New annex building. Exterior works.

New annex building. Water supply.

New annex building. Water supply plumbing.
New annex building. Water supply and drainage.
New annex building. Air conditioning equipment.
New annex building. Entrance hall remodeling.
New annex building. Septic tank blower.

New annex building. Septic tank installation.
New annex building. Heating equipment.

New annex building. Electric equipment.
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New annex building 2nd floor passage carpet.
New annex building 3~4th floor guestroom carpet.
New annex building 3~ 4th floor passagecarpet.
New annex building. Lavatory partition.

New annex building. Linenroom repair.
Source of pure water plumbing 300m.
Source of pure water pump plumbing 500m.
Underwater pump (Alpha).

Ice machine.

Resort information board.

Resort information board pole.

Warehouse.

Swirl pump.

Fire—resistant safe.

Rental ski dressing room Interior remodeling.
Large steamer.

Ohara SRH cart overhaul.

Ohara SRH1133 cart (used cart).

Large room. Signboard.

Large bathroom construction.

Large bathroom. Shower installation.

Large bathroom. Tile re—covering.

Large bathroom. Tile re—covering 2.

Large bathroom. Roof deck.

Large bathroom repair.

Large bathroom. Water supply and drainage repair.
Large bathroom. Water supply and drainage repair.
No.1~2 lift. Anemometer.

No.1 pair lift carrier.

No.1 pair lift column.

No.1 lift. Night ski lighting.

No.1 lift. Operation room.

No.1 lift. Steel wire rope replacement.

No.1 lift facilities.

No.1 lift. Night ski lighting equipment.

No.1 lift. Night ski lighting column.

No.1 lift. Night ski lighting addition.

No.1 lift. Wire rope cutting out.

No.1 lodge. Window renewal.

No.1 annex. Warehouse.

No.1 annex. Gas facilities repair.

No.1 annex. Sanitary equipment repair.

No.1 annex. Water supply repair.

No.1 annex. Heating equipment repair.

No.1 annex. Electric equipment repair.

No.1 annex. Drainage repair.

No.1 annex. Heating equipment.

No.1 annex. Office, drying room repair.

No.1 annex remodeling.

No.1 annex. Office window grille (correction).
No.2 AB pair lift carrier.

No.2 AB pair lift column.

No.2 AB lift. Steel wire rope replacement.
No.2 AB lift facilities.

No.2 lift. Operation room.

No.2 lift. Steel wire rope.

No.2 lift. Power supply.

No.2 lift. Night ski lighting reinforcement.
No.2 lift. Night ski lighting reinforcement column.
No.2 lift. Platform lighting equipment.

No.2 lift. Platform lighting column.

No.3 lift. Rubber liner replacement.



No.3 lift. Wire rope gripper overhaul 20.

No.3 lift. Wire rope gripper overhaul 75.

No.3 lift. Wire rope gripper oil equipment.

No.3 lift safety cover.

No.3 lift. Eaves trough installation.

No.3 lift. Staff room.

No.3 lift. Steel wire rope.

No.3 lift. Night ski lighting repair.

No.3 lift. Night ski lighting equipment (correction).
No.3 lift construction.

No.3 lift platform.

No.3 lift carrier (without wire rope gripper).

No.3 lift carrier (for transport capacity increase).

No.3 lift. Transport capacity increase control board.
No.3 lift. Ticket gate power supply.

No.3 high—speed pair lift column.

No.3 high—speed lift. Gear box overhaul.

No.3 snowplow. Power supply.

No.4 ~6 lift. Anemometer.

No.4 pair lift column.

No.4 lift cubicle.

No.4 lift. Steel wire rope.

No.4 lift facilities.

No.5 lift. Ticket gate cabin.

No.5 lift safety cover.

No.5 lift. Steel wire rope.

No.5 lift facilities.

No.5 lift. Electric equipment.

No.5 lift carrier.

No.5 lift carrier (for transport capacity increase).

No.5 lift. Transport capacity increase control board.
No.5 lift. Wire rope gripper overhaul.

No.5 high—speed pair lift column.

No.5 high—speed pair lift. Electric wire column.
No.6 pair lift column.

No.6 lift. Slowdown gear overhaul and renewal.
No.6 lift. Steel wire rope replacement.

No.6 lift. Snowfall machine power supply.

No.6 lift. Control machine repair.

No.6 lift. Stop guide installation.

No.6 lift facilities.

No.6 lift. Electric works.

No.6 lift. Power supply.

No.6 lift. Anemometer.

No.7 lift operation room.

No.7 lift carrier.

Wire rope derail checking machine.

Heating boiler installation.

Underground oil tank.

Underground fuel tank oil gauge.

2t used dump truck.

Used snowmobile.

Used building.

Parking lot. Lighting equipment.

Parking lot. Lighting column.

Parking lot. Lighting tower.

Parking lot. Gutter.

Parking lot. Managemant room foundation.
Parking lot. Cabin.

Water storage tank net fence.

No.3 lift. Transport capacity increasing machine repair.

No.b lift. Transport capacity increasing machine repair.
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Water storage tank.

Water storage tank. Water leak prevention works.
Water reservoir. Exterior works.

Water reservoir installation.

Auto bucket.

Electric hot wagon.

Telephone auto cable facilities.
Telephone switchboard.

Telephone automatic response equipment.
Connecting corridor roof repair.
Antifreeze spraying machine.

Japanese traditional painting.

Japanese traditional painting (Scenery).
Drainage excavation.

Shop remodeling.

Shop remodeling, carpet re—covering.
Shop. Display rack.

Shop. Interior remodeling.

Shop. Carpet re—covering.

Stuffed animal (bear).

Anemometer.

Annex. Cloth re—covering.

Annex. Carpet re—covering.

Annex. Tile and carpet re—covering.
Annex. Fire alarm.

Annex. Guidance light.

Annex (steel frame 2 story building) construction.
Annex. Boiler replacement.

Annex. Carpet re—covering.

Pavement works.

Broadcast equipment repair.

Broadcast equipment repair.

Fire door, fire alarm.

Sterilization machine 50t.

Sterilization machine. Clean K-type.
Wooden No.2 warehouse.

Wooden employee dormitory 1 floor.
Wooden employee dormitory 2 floor.
Wooden employee dormitory related fee.
Rest place in the field signboard.

Rest place in the field signboard.

Rest place in the field signboard.

Oil shovel vehicle.

Painting.

Guidance signboard.

Guidance signboard.

Water supply middle joint.

Bathroom connecting corridor.
Bathroom burner remodeling.

Freezer.

Total
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Ski resorts disposal cases

May 1, 2005
(Disposal cases of comparable ski resorts)

1. Cases of onerous transfer

2. Cases of free transfer

3. Other cases

Besides the above mentioned cases, there are many ski resorts of which managements are not going
well and which are seeking the transferee, as following pages.
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Business condition of Ski Resorts
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Area map, Residential map,

Public sectional map, Building drawings, Photographs

Since this report is a sample,
pages of

Area map, Residential map,
Public sectional map,

Building drawings, Photographs
are intentionally excluded.



Certification

I certify to the best of my knowledge and belief that:

1. The statements of fact contained in this report are true and correct.

2. The reported analyses, opinions, and conclusions are limited only by the reported
assumptions and limiting conditions, and are my personal impartial, and unbiased
professional analyses, opinions, and conclusions.

3. | have no present or prospective interest in the property that is the subject of this
report, and no personal interest with respect to the parties involved.

4. | have no bias with respect to the property that is the subject of this report or to the
parties involved with this assignment.

5. My engagement in and compensation for this assignment were not contingent upon
developing or reporting predetermined results, the amount of the value estimate, or a
conclusion favoring the client.

6. My analyses, opinions, and conclusions were developed, and this report has been
prepared in conformity with the Uniform Standards of Professional Appraisal Practice.

7. 1 have the knowledge and experience to complete the assignment competently.

8. No one provided significant professional assistance to the person(s) signing this
report.

Signature: &a/ﬂW

Date of certification: May 1, 2005
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